
































5. 

6. 

Fair Value (cont inued) 

HOPE COMMUNITY, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

The following is a summary of the inputs used to determine the fair value of the investments at 
December 31: 

2023 
Levell Level2 Level3 Total 

Mutual Funds $ 265,006 $ $ $ 265,006 
Donor Advised Funds 371,992 371,992 
Life Insurance Policies 6,019 6,019 
Investment in Ltd. Partnerships 264,936 264,936 
Due from Limited Partnerships 733,064 733,064 

Total $ 643.017 $ 733.064 $ 264.936 $ 1.641,017 

2022 
Levell Level 2 Level3 Total 

Mutual Funds $ 629,635 $ $ $ 629,635 
Life Insurance Policies 5,412 5,412 
Investment in Ltd . Partnerships 264,936 264,936 
Due from Limited Partnerships 733,064 733,064 

Total $ 635.047 $ 733.064 $ 264.936 $ 1,633,047 

Property and Equipment 

Hope owned the following assets as of: December 31, Estimated 
2023 2022 Usefu I Lives 

Land $ 1,121,007 $ 1,121,007 
Buildings and Improvements 15,957,893 15,920,073 10-40 years 
Furniture and Equipment 1,116,954 1,092,180 3-10 years 

18,195,854 18,133,260 
Less Accumulated Depreciation 9,940,999 9,360,047 

$ 8.254.855 $ 8,773.213 

Depreciation and amortization expense of $587,087 and $643,822 was recorded for the years ended 
December 31, 2023 and 2022, respectively. 
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7. Notes Payable 

HOPE COMMUNITY, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31. 2023 AND 2022 

Starting in 1994, Hope became indebted for renovation and development projects. Included in the 
indebtedness are notes payable which are payable at the end oftheir term. The notes were discounted 
to reflect the market interest rate and present value of the notes. The following schedule reflects the 
current value of the outstanding notes as of: 

Variable tax exempt note payable to 
Western Bank. Initial rate fixed 4.6% 
for the first five (5) years of the loan, 
then the loan will reprice every five (5) 
years at rate not lower than 4.6% nor 
higher than 7.5%. Secured by 
property at 616 and 618 E. 22nd 
Street and 2013 Oakland Avenue 
South, Minneapolis. $ 

1% note payable to Minneapolis 
Community Development Agency. 
Principal and accrued interest due in 
full October 2039. Secured by 
mortgage, security agreement, and 

Face 
Value 

2023 

fixture financing agreement. 495,000 

1% note payable to Minneapolis 
Community Development Agency. 
Principal and accrued interest due in 
full February 2027. Secured by 
properties at 2023, 2101, and 2109 
Portland Avenue South, and 2026 
Oakland Avenue South, Minneapolis. 192,435 

1% note payable to Minneapolis 
Community Development Agency. 
Principal and accrued interest due in 
full December 2028. Secured by 
property and rents at 2024 Oakland 
Avenue South, Minneapolis. 168,900 
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$ 

December 31 

Current 
Value 

495,000 

192,435 

150,259 

Face 
Value 

2022 

$ 1,927,300 $ 

495,000 

192,435 

168,900 

Current 
Value 

11,515 

495,000 

182,479 

139,129 



HOPE COMMUNITY. INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

7. Notes Payable (Continued) 
December 31 

1% note payable to Community 
Reinvestment Fund. Principal and 
accrued interest due in full March 
2025. Secured by mortgage, security 
agreement, and fixture financing 

Face 
Value 

2023 

agreement. 100,000 

0% note payable to Minnesota 
Housing Finance Agency. Will be 
forgiven March 2024, if all provisions 
set for this loan agreement are 
followed. Secured by properties at 
2012, 2023, 2101, and 2109 Portland 
Avenue South, and 2026 Oakland 
Avenue South, Minneapolis. 130,000 

0% note payable to Family Housing 
Fund. Principal balance due in full July 
2026. Secured by mortgage. 149,000 

0% note payable to Minnesota 
Housing Finance Agency. Principal 
balance due in full July 2031. Secured 
by properties at 2023 and 2109 
Portland Avenue South, Minneapolis. 
139,500 139,500 

1 % note payable to the City of 
Minneapolis. Principal and accrued 
interest due in full July 2037. 332,000 

1% note payable to the City of 
Minneapolis. Principal and accrued 
interest due in full October 2039. 
Secured by mortgage, security 
agreement and fixture financing 
agreement. 646,000 
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Current 
Value 

100,000 

130,000 

122,753 

77,995 

141,115 

238,604 

Face 
Value 

2022 

100,000 

130,000 

149,000 

139,500 

332,000 

646,000 

Current 
Value 

100,000 

121,854 

113,053 

72,218 

132,502 

224,041 



HOPE COMMUNITY, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

7. Notes Payable (continued) 
December 31 

6.5% 30-year note payable to 
Minnesota Housing Finance Agency. 
Will be forgiven October 2039 if all 
provisions set for this loan agreement 
are followed. Secured by mortgage 
security agreements for 2023, 2023, 
2109 and 2115 Portland Avenue 
South, 2024 and 2026 Oakland 

Face 
Value 

2023 

Avenue South, Minneapolis. 539,838 

6.5% 30-year note payable to 
Minnesota Housing Finance Agency. 
Will be forgiven October 2039 if all 
provisions set for this loan agreement 
are followed. Secured by mortgage 
security agreements for 2023, 2023, 
2109 and 2115 Portland Avenue 
South, 2024 and 2026 Oakland 
Avenue South, Minneapolis. 190,000 

1% 30-year note payable to 
Minnesota Housing Finance Agency. 
Will be forgiven December 2040 if all 
provisions set for this loan agreement 
are followed. Secured by mortgage 
security agreements for 1829-5th 

Avenue, Minneapolis. 1,082,805 

$200,000 variable rate line-of-credit 
with American National Bank. 
Interest is payable at the bank's prime 
rate of 5.75%. The credit facility 
expires November 29, 2024 Secured 
by cash accounts. 200,000 
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Current 
Value 

199,123 

70,082 

368,639 

Face 
Value 

2022 

539,838 

190,000 

1,082,805 

200,000 

Current 
Value 

186,970 

65,806 

346,140 



HOPE COMMUNITY, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31. 2023 AND 2022 

7. Notes Payable (continued) 

1% 30-year note payable to City of 
Minneapolis. Principal and accrued 
interest due in full December 2048. 
Secured by mortgage security 
agreements for 1829 - 5th

, 2012, 2101 
Portland Avenue and 616-618 E. 22nd 

Face 
Value 

2023 

Street, Minneapolis. 408,679 

1% 30-year note payable to 
Minnesota Housing Finance Agency. 
Will be forgiven December 2048 if all 
provisions set for this loan agreement 
are followed. Secured by mortgage 
security agreements for 1829- 5th

, 

2012, 2101 Portland Avenues and 
616-618 E. 22nd Street, Minneapolis. 1,124,000 

1% note payable to Minnesota 
Housing Finance Agency. Principal 
and accrued interest due in full 
January 2033. Secured by mortgage 
security agreements for 613 E. 
Franklin Avenue, 2108 Oakland 
Avenue and 612-614 East 22nd Street, 
Minneapolis. 2,019,597 

1% note payable to City of 
Minneapolis Community Planning and 
Economic Development Department 
(CPED). Principal and accrued interest 
due in full January 2033. Secured by 
mortgage security agreements for 
613 E. Franklin Avenue, 2108 Oakland 
Avenue and 612-614 East 22nd Street, 
Minneapolis. 400,000 
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December 31 

Current 
Value 

117,393 

322,870 

2,019,597 

400,000 

Face 
Value 

2022 

408,679 

1,124,000 

2,019,597 

400,000 

Current 
Value 

111,680 

307,154 

2,019,597 

400,000 



HOPE COMMUNITY, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

7. Notes Payable (continued) 
December 31 

1% note payable to CPED. Principal 
and accrued interest due in full 
January 2033. Secured by mortgage 
security agreements for 613 E. 
Franklin Avenue, 2108 Oakland 
Avenue and 612-614 East 22nd Street, 

Face 
Value 

2023 

Minneapolis. 100,000 

1% note payable to Family Housing 
Fund. Principal and accrued interest 
due in full January 2033. Secured by 
mortgage security agreements for 
612 E. Franklin Avenue, 2108 Oakland 
Avenue and 612-614 East 22nd Street, 
Minneapolis. 290,000 

1% note payable to CPED. Principal 
and accrued interest due in full 
January 2033. Secured by mortgage 
security agreements for 613 E. 
Franklin Avenue, 2108 Oakland 
Avenue and 612-614 East 22nd Street, 
Minneapolis. 500,000 

5.34% note payable to CPED. Principal 
and accrued interest due in full 
December 2032. Secured by mortgage 
security agreements for 613 E. 
Franklin Avenue, 2108 Oakland 
Avenue and 612-614 East 22nd Street, 
Minneapolis. 55,000 

5.34% note payable to CPED. Principal 
and accrued interest due in full 
January 2033. Secured by mortgage 
security agreements for 613 E. 
Franklin Avenue, 2108 Oakland 
Avenue and 612-614 East 22nd Street, 
Minneapolis. 205,000 
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Current 
Value 

100,000 

290,000 

500,000 

55,000 

205,000 

Face 
Value 

2022 

100,000 

290,000 

500,000 

55,000 

205,000 

Current 
Value 

100,000 

290,000 

500,000 

55,000 

205,000 



HOPE COMMUNITY. INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

7. Notes Payable (continued) 

1% note payable to Hennepin County 
Housing and Redevelopment 
Authority. Principal and accrued 
interest due in full January 2033. 
Secured by mortgage security 
agreements for 613 E. Franklin 
Avenue, 2108 Oakland Avenue and 

Face 
Value 

2023 

612-614 East 22nd St., Minneapolis. 148,000 

Less Unamortized Debt Issuance 

Less Portion Due Within One (1) Year 
Long-term Portion 

Principal payments required are as follows: 

Due in the Year Ending December 31. 
2024 
2025 
2026 
2027 
2028 
2029 and succeeding years 

Total 

* Includes amounts that may be forgiven. 

8. Net Assets With Donor Restrictions 

December 31 

Current 
Value 

148,000 
6,443,865 

28,685 
6,415,180 

130,000 
$ 6.285.180 

$ 130,000* 
100,000 
122,752 
192,435 
150,259 

5,748.419* 
$ 6.443.865 

Face 
Value 

2022 
Current 
Value 

148,000 148.000 
6,327,138 

34,820 
6,292,318 

11,515 
$ 6.280.803 

Net assets with donor restrictions consisted of amounts for the following as of: 

Restrictions that Expire: 
Purpose Restrictions: 

Advancing Racial Equity 
Capital 
Groundbreak Coalition 
Youth Learning and Leadership 

Time Restrictions: 
Future Operations 

Restrictions in Perpetuity: 
Endowment 
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December 31. 
2023 2022 

230,000 
200,000 

10,000 

138,000 
$ 578.000 

383,477 

150,000 
60,000 

683,333 

138,000 
$ 1.414.810 



HOPE COMMUNITY, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

9. Endowment Fund 

Description 

The Endowment consists of with donor restrictions and without donor restrictions funds established 
for the following purposes: 

With donor restricted endowment funds are to be held in perpetuity, with the income and 
related investment gains to be used for any mission related program. 

Without donor restricted endowment funds are designated by the Board of Directors to 
function as endowments, and are held at the discretion of the Board of Directors, with the 
income and related investment gains to be used for any mission related purpose. 

Interpretation of Relevant Law 

The Board of Directors has interpreted the Minnesota Uniform Prudent Management of Institutional 
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift, as of the gift 
date, of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. 

As a result of this interpretation, Hope defines assets with donor restrictions that are perpetual in 
nature as: 

(a) the original value of gifts donated to the endowment that is perpetual in nature, 
(b) the original value of subsequent gifts to the endowment that is perpetual in nature, 
(c) accumulations to the endowment that is perpetual in nature made in accordance with 

the direction of the applicable donor gift instrument at the time the accumulation is 
added to the fund. 

The remaining portion of the donor-restricted endowment fund that is not classified in perpetual in 
nature is classified as net assets is classified as net assets with donor-imposed time or purpose 
restrictions until those amounts are appropriated for expenditure by Hope in a manner consistent 
with the standard of prudence prescribed by UPMIFA. 

In accordance with UPMIFA, Hope considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 

1. The duration and preservation of the fund 
2. The purpose of Hope and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investments 
6. Other resources of Hope 
7. The investment policies of Hope 
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9. 

10. 

HOPE COMMUNITY, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

Endowment Fund (continued) 

Changes in Endowment Net Assets 

Without Donor With Donor 
Restrictions Restrictions 

December 31, 2021 $ 291,419 $ 130,000 

Total Investment Return (76,486) 
Contributions 8,000 
December 31, 2022 214,933 138,000 

Total Investment Return 19,059 
Contributions 

December 31, 2023 s 233.992 s 138.000 

Contributions of Nonfinancial Assets 

Total 
$ 421,419 

(76,486) 
8,000 

352,933 

19,059 

$ 371.992 

Contributions of nonfinancial assets consisted of amounts for the following in the years ended: 

December 31, 
2023 2022 

Contracted Services s 
Contributed nonfinancial assets were utilized for programs and had no donor restrictions. Values were 
based on current market rates Hope would have paid had the contracted services not been donated. 

11. Related Parties 

Hope is the general managing partner in two limited partnerships, FPG 11, and FPG Ill, with a .005% 
ownership interest in each. Hope is also a general managing partner in FPG IV, with a .01% 
ownership interest. 

As a general managing partner of FPG II, Hope is to receive a management fee of $15,000 annually, 
increasing at a 3% annual rate on a cumulative basis from the available cash flow. No fee was paid 
in both years ending December 31, 2023 and 2022. 

As a general managing partner of FPG Ill, Hope is to receive an annual management fee to the extent 
of the cash flow. The fee is a non-cumulative and none was paid in both years ending December 31, 
2023 and 2022. 

Hope has a 30-year master lease agreement with FPG II and FPG Ill for commercial space in the 
property. The leases expire in 2037 and 2039, respectively. 
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HOPE COMMUNITY. INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 

11. Related Parties (continued) 

Mortgages outstanding to the limited partnerships are secured by the mortgage at interest ranging 
from 1% to 4.79%. Notes are stated at unpaid principal balances. Interest income from related parties 
was $28,271 and $27,229 for the years ended December 31, 2023 and 2022, respectively. The notes 
receivable are summarized as follows as of: 

December 31, 
2023 2022 

FPG II $ 224,000 $ 224,000 
FPG Ill 509,064 509,064 

Total $ 733,Q64 $ 733,064 

The mortgages are expected to be collected in the year ending December 31, 2047. The accrued 
interest receivable on these notes is as follows as of: 

FPG II 
FPG Ill 

Total 

12. Liquidity and Availability 

The following represents Hope's financial assets at: 

Financial Assets: 
Cash 
Grants and Contributions Receivable 
Accounts Receivable - Net 

Total Financial Assets 
Less assets not available to be used for general expenditures 

within one year: 
Net Assets With Donor Restrictions-expiring 
Net Assets With Restrictions to be met within a year 

Total assets not available for general expenditures 
within one year: 

Financial assets available for general expenditures 
within one year 

$ 

$ 

December 31, 
2023 2022 

290,704 $ 268,342 
88,060 82,150 

378,76g, $ 350,492 

December 31, 
2023 2022 

$ 1,059,823 
397,924 
157,502 

1,615,249 

440,000 
(440,000) 

$ 1,615,249 

$ 1,598,909 
304,238 
116,896 

2,020,043 

1,276,810 
(1.147,571) 

129,239 

$ 1.890,8Q4 

Hope maintains a board-designated fund acting as endowment of $233,992 and $214,933 as of 
December 31, 2023 and 2022 respectively that is not considered available for use within one year. 
Although Hope does not intend to spend from this board-designated endowment, these amounts 
could be made available if necessary. 

Hope maintains a $200,000 line of credit to aid in liquidity. 
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ADDITIONAL INFORMATION 



ASSETS 

Current Assets: 

Cash 

Grants and Contributions Receivable 
Accounts Receivable-Net 

Prepaid Expenses 
Due from Affiliated Organization 

Total Current Assets 

Investments 

Investment in Limited Partnerships 

Due from Limited Partnerships 

Deferred Developer Fee 
Accrued Interest Receivable 
Property - Net 

Other Assets 

TOTAL ASSETS 

LIABILITIES AND1-lfT ASSETS AND EQUITY 

Current Liabilities: 

Notes Payable 
Accounts Payable 
Accrued Salaries and Vacation 
Tenants' Deposits 
Due to Affiliated Organization 

Total Current Liabilities 

Accrued Interest Payable 
Notes Payable 

Total Liabilities 

Net Assets and Equity: 

Without Donor Restrictions 
With Donor Restrictions 

Total Net Assets and Equity 

TOTAL LIABILITIES AND NET ASSETS AND EQUITY 

HOPE COMMUNITY, INC. 

C_O_NSOLIDATING STATEMENT OF FINANCIAL POSITION 

$ 

$ 

$ 

s 

DECEMB1:R 31. 2023 

Hope Dundry 
Community House, LLC 

798,189 $ 36,321 
397,924 
116,447 11,021 

11,121 9,265 
831,081 

2,154,762 56,607 

643,017 
264,936 

2,033,064 
4,562 

378,764 
235,059 2,408,042 

62,566 

5,776,730 $ 2,464,649 

130,000 $ 
48,950 57,742 

123,019 427 
16,061 12,443 

515,209 
318,030 585,821 

185,658 
1,138,442 937,223 
1,642,130 1,523,044 

3,556,600 941,605 
578,000 

4,134,600 941,605 

5,776,730 s 2,464,649 

See Independent Auditor's Report 
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Hope Block 
Stabilization 

Phase I, LLC 

$ 29,392 

16,245 
7,552 

53,189 

446,520 

$ 499,709 

$ 
51,711 

1,398 
16,686 

184,393 
254,188 

507,811 
761,999 

(262,290) 

(262,290) 

s 499,709 

SCHEDULE 1 

Franklin Port-

land Gateway Elimination 

Phase I, LP Entries Total 

$ 195,921 $ $ 1,059,823 
397,924 

13,789 157,502 
15,783 43,721 

(831,081) 
225,493 (831,081) 1,658,970 

643,017 
264,936 

(1,300,000) 733,064 
4,562 

378,764 
5,165,234 8,254,855 

62,566 

$ 5,390,727 $ (2,131,081) $ 12,000,734 

$ $ 130,000 
98,448 256,851 

3,331 128,175 
42,650 87,840 

131,479 (831,081) 
275,908 (831,081) 602,866 

931,985 1,117,643 
3,701,704 6,285,180 
4,909,597 (831,081) 8,005,689 

481,130 (1,300,000) 3,417,045 
578,000 

481,l~Q_ (1,300,000) 3,995_,045 

$ 5,390,727 $ (2,131,081) s 12,000,734 



Support and Revenue: 
Grants and Contributions of Financial Assets 
Rental Income 
Investment Income 
Other Income 

Total Support and Revenue 

Expense: 
Salaries 
Employee Benefits 
Payroll Taxes 
Operating and Maintenance 
Occupancy 
Interest 
Client Support Services 
Contracted Services 
Bad Debt 
Insurance 
Professional Fees 
Real Estate Taxes 
Telephone 
Licenses and Fees 
Minor Equipment 
Training and Development 
Printing and Publicity 
Miscellaneous 
Supplies 
Depreciation and Amortization 

Total Change in Net Assets 

Net Assets and Equity- Beginning of Year 

Net Assets and Equity - End of Year 

HOPE COMMUNITY, INC. 

CONSOLIDATED STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31, 2023 

$ 

s 

Hope Dundry 
Community House, LLC 

2,343,551 $ 
253,128 124,195 
118,214 2,077 
134,753 61.430 

2,849,646 187,702 

1,594,785 32,591 
145,638 5,504 
137,626 2,950 

3,839 306,532 
140,733 47,079 
95,319 52,553 

176,632 
139,125 
118,325 

24,451 20,393 
79,697 3,336 

100 28,104 
,29,094 2,484 

9,722 9,013 
19,768 1,641 
22,365 2 
17,894 

2,329 9,028 
1,391 3,082 

20,640 189,243 
2,779,473 713,535 

70,173 (525,833) 

4,064,427 1,467,438 

4,134,600 s 941,605 

See Independent Auditors Report 
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SCHEDULE 2 

Hope Block Franklin Port-
Stabilization land Gateway Elimination 
Phase I, LLC Phase I, LP Entries Total 

$ $ $ $ 2,343,551 
170,633 396,567 944,523 

331 678 121,300 
10,500 206,683 

170,964 407,745 3,616,057 

43,149 79,240 1,749,765 
4,724 10,810 166,676 
3,570 6,525 150,671 

104,224 182,262 596,857 
37,108 117,087 342,007 
31,154 46,351 225,377 

176,632 
139,125 
118,325 

21,945 34,203 100,992 
1,728 4,584 89,345 

18,294 38,927 85,425 
2,176 5,864 39,618 
7,028 5,503 31,266 
1,267 2,431 25,107 

28 11 22,406 
17,894 

272 436 12,065 
1,844 1,355 7,672 

122,207 254,997 587,087 
400,718 790,586 4,684,312 

(229,754) (382,841) (1,068,255) 

(32,536) 863,971 (1,300,000) 5,063,300 

$ (262,2901 _j_ 481,130 $ (1,300,000) $ 3,995,045 



Computation of Surplus Cash, 
Distribution and Residual 
Receipts 

Project Name: _D--,--u,..,nd---,ry,..,H_o,....u_se_,_L---,LC,.....,.,,-------,,----,-c,-------,-~--,----,-------1 Fiscal Period Ended: 
Location: 1829 5th Avenue S, Minneapolis, Minnesota 55404 12/31/2023 

A. ALLOWABLE DISTRIBUTION 
1 Partnership Initial Equity 
2 Rate of return on Equity 
3 Maximum Distribution (per legal agreement) 
4 Allowable Distribution from Operations 
5 Interest Earned on Development Cost Escrow 
6 Allowable Distribution for Fiscal Year 

B. COMPUTATION OF SURPLUS CASH 
Cash 

7 Operating Cash Balance 
8 Tenant Subsidy Receivable (Payable) 
9 Interest Earned on Development Cost Escrow 

10 Deposits to Residual Receipts 
11 Deposits to FAF/DS savings 
12 Other (describe): __________ _ 

(a) Cash Available to Meet Obligations (add lines 7 thru 12) 

I Current Obligations 
13 Accounts Payable Balance, trade 
14 Accrued Interest on Amert. Mortgages 
15 Accrued MHFAAnnual Fee 
16 Accrued FAFIFA Monthly Escrow 
17 Prepaid rents 
18 Other (describe): __________ _ 

Accounts Payable - Due to Own 
(b)Surplus Cashl(Deficiency) (line (a) minus Lines 13 thru 18) 

19 Amount Available for Distribution 
20 Net Amount to be Deposited to Residual Receipts 

C. COMPUTATION OF RESIDUAL RECEIPTS TRANSFER 

21 Required Deposit (From Sec. B) (line 20) 
22 Less: Interest Earned on Development Cost Escrow 
23 Deposits to Residual Receipts 
24 Deposits to FAFIDS savings 

25 Deposit required to Residual Receipts 
26 Transfer from Res. Receipts or FAF/DS to operations 

$6,000.00 

($523,552.50) 

$1 ,553.84 
$3,823.00 

$5,376.84 

$17,722.46 

$6,503.00 

$504,703.88 
($523,552.50) 

$0.00 
($523,553.00) 

($523,553.00) 
$0.00 
$0,00 
$0.00 

$0.00 
$523,553.00 

Was the Partnership in full compliance with all provisions of the "Distribution of Income and Assets" 

section of the first mortgage Regulatory Agreement with Minnesota Housing? 

If NO, please list below the non compliance findings: 
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Minnesota Housing 
Multifamily Department 
Asset Management 

Loan# 
D4432 

Manual Override 

$6,000.00 

~1-v-:s-~-N-0-~ 



Computation of Surplus Cash, 
Distribution and Residual 
Receipts 

Project Name: Hope Block Stabilization Phase I, LLC 
Location: Minneapolis, Minnesota 55404 

Fiscal Period Ended: 
12/31/2023 

A. ALLOWABLE DISTRIBUTION 
1 Partnership Initial Equity 
2 Rate of return on Equity 
3 Maximum Distribution (per legal agreement) 
4 Allowable Distribution from Operations 
5 Interest Earned on Development Cost Escrow 
6 Allowable Distribution for Fiscal Year 

B. COMPUTATION OF SURPLUS CASH 
Ca.sh 

7 Operating Cash Balance 
8 Tenant Subsidy Receivable (Payable) 
9 Interest Earned on Development Cost Escrow 

10 Deposits to Residual Receipts 
11 Deposits to FAF/DS savings 
12 Other (describe): __________ _ 

(a) Cash Available to Meet Obligations (add lines 7 thru 12) 

I Current Obligations 
13 Accounts Payable Balance, trade 
14 Accrued Interest on Amort. Mortgages 
15 Accrued MHFA Annual Fee 
16 Accrued FAF/FA Monthly Escrow 
17 Prepaid rents 
18 Other (describe): ~-~~- ~____,,,.....--,---=--

Accounts Payable - Due to Own 
(b)Surplus Cash/(Deficiency) (line (a) minus Lines 13 thru 18) 

19 Amount Available for Distribution 
20 Net Amount to be Deposited to Residual Receipts 

C. COMPUTATION OF RESIDUAL RECEIPTS TRANSFER 

21 Required Deposit (From Sec. B) (line 20) 
22 Less: Interest Earned on Development Cost Escrow 
23 Deposits to Residual Receipts 
24 Deposits to FAF/DS savings 

25 Deposit required to Residual Receipts 
26 Transfer from Res. Receipts or FAF/DS to operations 

$33,746.00 
15.00% 

$5,062.00 

($183,328.79) 

$1 ,930.95 
$12,386.00 

$14,316.95 

$30,396.13 

$167,249.61 
($183,328.79) 

$0.00 
($183,329.00) 

($183,329.00) 
$0.00 
$0.00 
$0.00 

$0.00 
$183,329.00 

Minnesota Housing 
Multifamily Department 
Asset Manaaement 

Loan# 
D6249 

Manual Override 

Was the Partnership In full compliance with all provisions of the "Distribution of Income and Assets" ~--~--~ 

section of the first mortgage Regulatory Agreement with Minnesota Housing? t--_Y_ES_+-_NO_--1 
X 

If NO, please list below the non compliance findings : 
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Computation of Surplus Cash, 
Distribution and Residual 
Receipts 

Project Name: Franklin Portland Gateway Phase I 

Location: 611 E. Franklin Avenue, Minneapolis, MN 55404 
Fiscal Period Ended: 

12/31/2023 

A. ALLOWABLE DISTRIBUTION 
1 Partnership Initial Equity 
2 Rate of return on Equity 
3 Maximum Distribution (per legal agreement) 
4 Allowable Distribution from Operations 
5 Interest Earned on Development Cost Escrow 
6 Allowable Distribution for Fiscal Year 

B. COMPUTATION OF SURPLUS CASH 
Cash 

7 Operating Cash Balance 
8 Tenant Subsidy Receivable (Payable) 
9 Interest Earned on Development Cost Escrow 

10 Deposits to Residual Receipts 
11 Deposits to FAFIDS savings 
12 Other (describe): __________ _ 

(a) Cash Available to Meet Obligations (add lines 7 thru 12) 

I Current Obligations 
13 Accounts Payable Balance, trade 
14 Accrued Interest on Amort. Mortgages 
15 Accrued MHFA Annual Fee 
16 Accrued FAFIFA Monthly Escrow 
17 Prepaid rents 

18 Other (describe) : ---~-------
Accounts Payable - Due to Own 

(b)Surplus Cashl(Deficiency) (line (a) minus Lines 13 thru 18) 

19 Amount Available for Distribution 
20 Net Amount to be Deposited to Residual Receipts 

C. COMPUTATION OF RESIDUAL RECEIPTS TRANSFER 

21 Required Deposit (From Sec. B) (line 20) 
22 Less: Interest Earned on Development Cost Escrow 
23 Deposits to Residual Receipts 
24 Deposits to FAF/DS savings 

25 Deposit required to Residual Receipts 
26 Transfer from Res. Receipts or FAF/DS to operations 

$1 ,200,000.00 
15.00% 

$180,000.00 

($194,961.37) 

$6,469.66 
$6,093.00 

$12,562.66 

$51 ,356.91 

$156,167.12 
($194,961 .37) 

$0.00 
($194 ,961 .00) 

($194,961 .00) 
$0.00 
$0.00 
$0.00 

$0.00 
$194,961 .00 

Minnesota Housing 
Multifamily Department 
Asset Management 

Loan# 
D4432 

Manual Override 

Was the Partnership In full compliance with all provisions of the "Distribution of Income and Assets" .-----r-----. 
section of the first mortgage Regulatory Agreement with Minnesota Housing? YES NO 

X 

If NO, please list below the non compliance findings: 
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